(ROUT'S BROTHER ON.

STAND FOR DEFENCE

Testifies He Advised Union
Bank Head That Notes in
Question Were Good,

STATE OFFICIAL QUOTED

Paul tirout, testifying yesterday at the |
trial of Edward M. Grout, told how his
prother had been prevailed upon to be-
come president of the Union Bank of
Prooklyn in August, 1908, and how he
ir'aul) had advised him that several of
the fteme carried in the report of March
25, 1000 were “good and collectible,”

This of Paul Grout's fol-
fewed lines identical with that given by
Charles Htrauss, the witness who pre-
eeded him, It dealt with the two main
contentions of the defence: that Ed-
ward M. Grout accepted the presidency
of the bank as a public duty, and that
having accepted, he depended largely on
others for legal and financial advice,

In reply to questions put by Stephen

testimony

Baldwin, counsel for the defence, l'aul*
Grout =aid he had adviged his brother
pot 1o accepl the place, that he had
puggested Bdwin J, Stalker in his stead |
and had so written to Clark \\‘llllnml.i
then Superintendent of Danking, but that
Mr. Williams had replied :  “If Mr. Grout

does not take the presidency the bank
will not reopen.”
The witness did not  recall telling

Rfralker, as Stalker has already testified,
that he (Stalker) would be expected
an vice-president of the bank to look
after new business only, while Edward
M. Grout as president would take care
of the old business,

“l also asked Mr. Williams to relieve
me from golng on the board, as | had
already gone on the board of the Bor-
ough Bank against my will,” Paul Grout
went on

“IMd you talk with your brother about
the condition of the bank?" Mr. Baldwin
asked

“T told him that T had examined the
reports of Cole & Swasey, that in my
opinion the bank was solvent and could
pafely be reopened,” he replied.

The witness testified that several
notes, including the Higginbotham note,
were good in his opinion and that he had

dold his brother. He had handled

Vigginbotham indebtedness and had
learned things which led him to believe
the then Police Magistrate was solvent

Mr. Grout told how it was that his
brother entered loans aggregating $1,- |
015,000 as not payable before December, |
1810, when the notes showed on Ilul|
face that they were actually payable
six months earlier. He had negotiated
the ans to meet the last deferred pay-
ment to depositors, his brother being i1l
at the time, he =aid, the understanding
being that the loans might be renewed |
for another six months,

“Were you a stockholder in the hnnk}
when it closed?" was the first question

arked by Mr., Cropsey, |

Mr. Girout said that he was, and in |
answer to other questions replied that |
he owned 130 shaves, for which he had
paid about 20,000,  His brother and
his brother's wife owned about 200
shares between them, the witness said, !
but he was unable to say how much
the shares had cost then.  Mr, Cropsey |
then made an effort o have Mr. Grout

admit that he was< anxious to have the
bhank reopened. The witness finally =aid,
“l was not anxious"

“Ind yvou want it oprned?" Mr Crop-
per asked,
“1 b, sald the witness

“Ind you think your apportunities for
dsposing of the stock would be better |
it the bank was open”™' Mr. Cropsey |
ashed |

“I didn’t give it a thought,” the wit- |
ness peplied T

The cross-examination will go on te-
day

WIN SUIT OVER MORATORIUM.
Goldmuntz Bros. Get Judgment on

Helgian Bill of Esxchange.

A decision was given yesterday by
Justice Delelianty in the Supreme Court
granting judgment in favor of Goldmuntz |
Bros, diamond Importers, 37 Nassau
stres!, who sued the firm of Baumgold
Bros, diamond merchants, 268 tirand
etreet, on a bill of exchange for 37,855
{fran.s

The defendants had refused to pay
because of @ moratorium in force in Bel-
Elum, where the instrument was pay-
able.  Judge Delehanty held that the
Belgium moratorium was not a defence,
ar it specifically provided that it was
for the henefit only of persons residing |
In provinces of Helgium occupied by the
enamy, and as the defendants were resi-
dents of New York they could not seek
its protection,

RAILROADS' PROFITS GROW.

Bt Operating Expenses Were Cut
to Meet Lower Revennes,

Wasminaron, July 7.—Reports from
18 1iiiroads engaged in interstate com-
merce made to the Interstate Commerce
Commission show that the net revenues
from operation in May were $10 a mile
higher than for the same month last

Year Gperating revenues and operating
Bxpenses were lower in May, 1915, than
n the same month last year

The ner revenue last May was ST.‘IG.-|
M8 while In May, 1914, it was |
Rear $10,000,000 less, but |'nl|uuiorm:|
mleage operated the net revenues per

mile were higher in May last yvear than

2t Mav, nearly $1,000 a mile more
Net operating cxpenses per mile were
ny $N 08N last May, compared with

1531 in May, 1914,

'RAILROAD MEN OPPOSE

| one

WESTINGHOUSE PLAN GIVEN.

New Hond Isane Offered to .'IILI'IEO
holders at 103,

The Westinghouse Electric and Manu-
r' g Company plan has becn de-
dare | operative, Stockholders of record |
Walv 17 will receive the privilege to |
Wheor e for new convertible i per cent. |
Ofds at 105 in a ratio of 456 per cent. of |
e hodings of stock

It Wl the new issue of bonds are sub- |
B for by stockholders, the procecds

"L used to retire the existing issue
Mobonds ar 105, 1t only a portion of
he bonis are subscribed, the old |ssue
LB piid off to the extent of the new |
Rong coeived and the new convertibles |
Miatged for the balance. 1f none of |
“' Pew bonids are subseribed for, they

“onchanged for the old,

POLICE STATION ROBBED. |

Pairoimnn Loses MHelmet Refore
Serueant

Searea O Thieves.
M
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VILLA AGAIN DEFEATED

WITH LOSS OF 7,000 MEN

Routed Army Retreating in Disorder on Torreon, While! Pie *

General Strives to Prevent, Panic—
Madero Engages Trevino.

EL Paso, July 7.—Gen. Villa was de-
feated on Hunday in a battle with the
Carranza forces under Gen, Obregon
and Gen. HIll at Pamuelas, the first sta-
tlon south of Aguascallentes, according
to an American who reached El Paso
to-day from Aguascallentes. He said
Villa was reported by his own men to
have lost 7,000 men in killed and
wounded,

The Villistas were retreating in dis.
order to Torreon when the American
left, he said, and they had already dis-
mantled the rallroad shops at Aguascal-
lentes and shipped the machinery to

Torreon and were dismantling the elec-
trie light plant,

Villa was trying to prevent panie
among his men, the American sa'd, by
telling them that he was sending forces
north to aid Gen. Raoul Madero at
Paredon, attempting to keep from them
the fact that he was retreating before
the Obregon advance from the south,

Seven carlonds of wounded Villa sol
diers have arrived at Torreon from
Paredon, where heavy fighting has been
in progress since Bunday night between

the forces of tden. Madero and ten
Jacinto Trevino Although the total
number of men engaged !s not more
than 15,000, the wounded say the bat-

tle has been one of the flercest of the
war, The total loss in  dead and
wounded was estimated at nearly 4,000
or approximately one-third of all the
men  engaged Gen. Madero's  force
numbers about T.000 and Gen. Trevino,
the Carranza commander, had more than
6,000 soldiers when the fight began.

The wounded tell of uninterrupted
fighting from esly Sunday morning
until. Monday mnight, when both sides
were forced to rest from exhaustion

Hand to hand fighting has heen alniost
continuous without ecither side gaining
a distinct advantage.

tn one part of the battletield,
the wounded sald, 400 bodies were
heaped in a section less than 200 feet
square. This particular spot changed
hands eight times in two hours on Mon-

day. It is an important point, contain-
Ing a dry irrigaton diteh which can be
used for shelter

When the wounded were sent to Tor-
reon  yesterday tGen. Madero wired
urgent appeals to Gen. Villa for re-
enforcements and In Torreon it was re-

ported that 5000 Villistus were on |ho|1'l

way north from Aguascallentes to ald
the column at Paredon.

Gen. Huerta still remains in jail with
the five partisans who were arrested with
him last week. He said to-day that he had
abandoned all idea of giving bond and

' would await his preliminary hearing
next Monday.
“A trial is a1l 1 ask.,” he said. “Then
I will be free.”
URGES “HUNGER TRUCE.”
sStephen \. Bonsal Suggeats
Method of Relleving Mexico,

WasHincToN, July 7.—A “hunger

CENT A MILE RATE

U'nderwood Plan by Raising
Freights Would Cripple
Business, They Say.

—_

by

Oficials of several of the largest rall-
road systems of the gald yes-
terday that they were unahble to agree
with the plans advocated by F. D,
Underwood, president of the Erie Rali-
Milwaukes on Tues-

country

road Company, in

day for the future prosperity of the
railroads of the United States and the
estaonlishment of prrmanent prosperity

for the country. Mr, Underwood stated
that he would reduce passenger fares to
cent a mile and would Increase
freight rates 20 per cent.

Railroad men =ald that such a scheme

| as far as the revenues from the freight

tates were concerned would be excellent,
but that it would tend to increase the
cost of living enormously and put many
concerns out of business, Mr. Under-
wood's plan was neither just nor good
economics, they sald. It was pointed
out that with the present passenger
rates of between two and three cents a
mile the majority of the rallroads main-
tain their passenger departments at a
loes, Should they lower the rate to one
cent a mile it was estimated that the
logs in
by the increased passenger traffic,

It is maintained that a great deal of
passcenger trafMe is for pleasure, while
freight traMce is essentinlly for business,
and as such is much more vital to the
peopla of the country. To increase
freight rates 20 per cent. would entail
great hardships for muany people,

Other rallroad men said that such a
scheme would he contrary to the policy
which has heen follewed by the Inter-
stite Commerce Commission in its deal-
Ings with the railroads., The commis-
sion has maintained that every depart-
ment ought to he so opirated as (o
maintain itself and leave whatever mar-
gin of profit was equitable. Were passen-
ger rates cut to one cent a mile the pas-
senger department would be run at a
loss unless the passengers were willng
to give up the comforts to which they
are now accustomed when they travel.

NEW CONE CLUTCH TYPE.

Marmon Varlety Alms (0o Avoeld
Slip or Grabh, Vet Stay Light,

The problem of how to construct a
cone type of clutch which will neither
griab nor slip I8 ona that has had the

| mtrict attention of automobile engineers

for vears. In the older types of these

! ¢lutches it has not been possible to con-

struet a cone clutch that would not
grab or slip without adding weight to
the eluteh and providing springs and

adjusting mechanisms which were likely

| to give trouble,

the new Marmon type of cone
five hard eieel disks are set at
cqual Intervals into the lnner surface
of tha cone of the flywheel. These
disks ure cireular and their diameter s
the same ax the width of the cone face.
Thev are Mat and thin enough to be
flexible under pressure,

The «disks are so placed that the
centra of the face of cach disk s
slightly above the surface of contaet.
When the cluteh s Nret engaged the
gripping I8 on the surface of these five
disks, but as the full force of the cluteh
spring I8 applied the flexibility of
these dixks allows them to yield so that
gradually the whole clutching surface is
cnEaged

In
cluteh

The design not only saves complica-
tione and sources of trouble hut alse
permity a reduction of welght in the
tone, thereby reducing inertla——an im-
portant  consideration in easy getar
shifling.

revenue wpuld not be made up

|truce” to alleviate famine conditions in
| many parts of Mexico was suggested to
Red Cross headquarters here to-day by
Stephen A, Honsal, former war cor-
reapondent and now associated with the
Philippine Government. He (8 on a leave
of absence and s touring Mexico o
r'u;vey general conditions regarding re-
ef.

After a six day journey through
northern Mexico Mr. Honsal has reached
the conclusion that conditions have been
understated.  He found many people
who expressed the opinfon that shortage
of food was due principally to constant
military operations and consequent in-
terruption of the means of communica-
tion. Tt was declared that if a “hunger
truce” could be arranged and the means
of communication restored it might be
found that the distress in some regions
could be wholly relieved. The only other
solution, in Mr. Bonsal's opinion, is
Importation of food from the outside,

Within the last week the State le-
partment has received more independent
reports about famine conditi®s than
during any previous equal period, and
all agree that in many large districis
in Mexico the poor have been reduced
to desperate siraite for lack of food
and that the situation Is certain 1o get
worse because of Insufficient crops

The Carranga authorities have con-
sigstently endeavored to minimize the dis-
tress, though recent official statements
given out here contained admissions
that lack of food had existed in more
than one region.

The Villistas have not been so zealous
in protesting that there i= plenty of
food. They gave out a statement to-
night saying the reported refusal of Red
Cross offers of aid at Saltillo may be re-
garded “as evidence that the supplics
were not needed.”

The Villa agency issued u statement
earlier in the day denying reports that
the Villistas were opposing the shipment
of foodstuffs to the civil population o
interfering with {(he transportation of
Red ross supplies.

The State Department had no furtier
advices  of importance regarding the
Mexican situation to-day. Much anx-
lety ix felt about conditions at Mexico
city, but no steps are being taken to-
ward relieving the situation,

The Villa agency stated to-night that
it had received confirmation of reports
of A Villa victory at Paredon, west of
Monterey.

MEXICO BANKS TOTTER.
Fallure of Two in Caplital May He
Followed by Others.

Apecial Cable Despateh (o Tue st s
VEra vz, July T.--1t is feared that
the fallure of 1the Bank of ommerce
and Industry in Mexlco city is likely to
be followed soon by that of many bank-

ing Institutions,
It s announced that Luis Cabrera has

Idecided to remain temporarily in the
| Cabinet.

Gen. lopez de Lara will be the
First Chlef's Governor of the Federal

Ldistrict when Clen. Gonzales's forces en-
ter the city of Mexico, he having a good
reputation ax an honest and capable ad-
ministrator.

MRS, FEROLA ESGAPES |
" DEATH IN THE CHAIR

Governor to Commute Nen-
tence—Women to Seek
Her Pardon Now,

While the comm!ittes organized in bhe-
half of Mre, Madelina Ferola, whao was
condemned to die at Sing Sing August
3 for the murder of Carmelo Carnes-
trale, was discussing plans at a meet-
ing vemterday for intercession with tiov,
Whitman, the Governor was giving out
a statement say ng he would
the sentence to life imprisonment,

This action confuses the schedule
| the committee, It had just decided
ask the Governor if he would jece
a delegation of women July 20 or 21
Misg Alice Carpenter received a
gram from Mr. Whitman yesterday
morning, asking the women to delay
their call, planned for to-day, tll next
week, ns he “had the Ferola case under
advisement.”

The committee may still ask the in-
terview July 20 It will depend on
whether It deems it wise to appeal at
once for an extension of Gubernatorial
clemency. The committee believes with
Mre, Ferola's lawyer, Nathan ' Levy,
that she I8 innocent, and intends 1o
work hard for a full pardon.

J. D.'S HOME FORTIFIED.

of
in

Meannzer Taken to Keep Cranks
Of His Forest Hill Estnte.

CLEVELAND,  Ohio,  July T —=Fenves
around John D. Rockefeller's Forest
Hill estate are heing strengthened and
| extra guards placed about the grounds
as a result of the jecent attack on J

P. Morgan,

As a direct

result of the shootinzg nf

the New York bhanker by Holt, Mre.
Rockefeller will not spend his seventy-
sixth birthday anniversary at Forest

Hill. He has informed his Cleveland
relatives that he will not be here until
late in the month and will come “as
goon as this Morgan affah quiets"
Strands of barbed wire are belng
strung along the top or the fence, which

| surrounds most of the Forest Hill es-
| tate, and barbed wire [s heing strung
'lhl‘mllﬁ\ a ten foot thorn hidee which |

protects another side. The stone wall
| along the Fuclid avenue side of the
| property is being strengthened

Heretofore Mr Hockefeller has been

| liveral with cards of admission to the
| grounds.  All the cards have heen re-
| called, No one will visit the estate ex-
| cept by special permission

Friends sald to-day that Mr. Rocke-
feller will not announce the date of his
arrival here and will travel in an ordi-
nary Pullman instead of his special
car.

SHIP LAW REPEAL URGED.

Anlatic Soclety Seekn Reconslderas
tlon hy Congress at Once,

The executive commities of tha Amer-
lean Asiatic Society has adopted a reso-
Clution urging “an immediate reconsi ler-
ation by the Congress of the
| Btates of the provisions of the [a KFol-
lette bill before thelr enforcement shall
have destroyed all prospects of the re-
| hahilitation of American shipping"
| The resolution further urges the I'res-
fdent to take such action as will relieve
. the shipping interests from the “disas-
trous consequences’” which they heljeve
will attend the execution of this il
concelved and hastily considered™ legls-
latlon.  The associution recommends the
"appointment of a shipping board to sub-
| mit to Congress a plan for upbuliding
| the American merchant marine.

Willard D, Straight, president, and
John Foonl, secretary, signed the reso-
Jution.

commute

United |
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GERMAN HELMETS '
TRAPS OF DEATH

| 10 TRAIN BOYS IN

O REAL ESTATE
OWNERS

NOW is a good time

to borrow on real
estate. We have plen-
ty of money to lend
in any Borough of
Greater New York.
Call upon us or write
us at any of our offices.

r Providence Provides (Compulsory I
Drills In High Schools,

Provioeser, 1L 1, July T.—Providence
I8 to ald the couniry to get into a condi. |
tion of preparedness by rsl‘al-?.,-ulr-nl
compuleory drills in its four high sehools | Bernard
hezinning 'n Meptember,

The executive body of the school com- |
mittee gave a public hearing on th's
proposition last week The only op-
| position came from women suffrage and
| peace soclety members,

At a mpecial miesting of the general
rlmd,\ this afternoon $4,000 was npp:wl

HOLDS BUSINESS BACK

M. Baruch Declares
Adequate Defence Would
Bring Prosperity.

.

|

ked Up by the Enemy in,
Captured Trenches, They
Explode Mines,

|
!

FRONT,

. ]‘l.:.-]..l.l.:“N I"“('.‘I Rernard M. Baruch, one of the leading

priated for un.forms and equipment and | expects in security values in Wall Street,
I l L UAMN I'E Ilgl.l'?::ﬂhol"' Wili begin to drill when the | liefore 1e wwing for a teip through the
I l E G p Vvear opens ‘e R . t the 1
| Special Correepnndence to Tur Sy | A.ND ‘rRus cq Ithode 1sland manufacturers and "”_r_‘r West declared vesterday that the mili
. N i . " ¥ g " A - ol tary unpreparedness of the eountry (s
| Loxnox, June 27 —Pathetic sidellghts l chants have requestod emplovess wiho A
Vom ihe war are Bivew in Jsltere fram Capital . . $ B5,000,0000| 1:¢ members of the State militia to at-| the only big factor that 18 preventing a

Surplus(aii eamed) 11,000,000
176 B'way MY, ol I8 Remaen 81, Bkiyn,

tend the annual encampment at (QQuonsct

Point this vear. ne

of increased highe:

j prices In securltiex and in the general

the front recelved by relatives of the bt ARG
| soldlers and communieated to the news-
papers.  The tragic death of a trooper

| killed while digging graves for his fallen

SEVEN CONFESS VOTE FRAUD.

! business life of the country

“The most mportant thing before us,

soioizay. (GAYS INPREPAREDNESS

|
|
!

THE TEST

What a contractor has done
in the past, what he is doin
now, and what he is repute
to be capable of doing, these
things constitute the onl‘y
valid test of a contractor's
capabilities and claims.

And where an Owner makes
his selection of a contractor on
the above basis, the Thomp-
son-Starrett ordanization can
stand the test in a fashion
which will make choosing easy.

We flourish by comparison.

HOMPSON-STARRETT
COMPANY

Building Construction
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e
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